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Clarification Statement on Verra Public Comments

On September 11, 2024, an unknow individual posted a comment on Verra’s official public review
platform, alleging that Forward Electronics Co., Ltd. (hereinafter “Forward Electronics™) and its
subsidiary, Forward Intelligent Energy Co., Ltd. (hereinafter “Forward Intelligent”) are implicated in
carbon credit fraud and stock manipulation. This comment, addressing the “WEST SERAM REDD+
and AGARWOOD ForestWise Project” under Project ID #4381, was submitted independently and
does not represent Verra’s official stance. However, given the subsequent misrepresentation and

confusion surrounding these baseless statements, we now offer the following formal response:

1. Forward Intelligent’s Development Operations: Transparent and Open

Forward Intelligent’s ongoing Indonesia Forest Carbon Credit Development Project, Project ID
#4381, has fully complied with Indonesian governmental laws and policy requirements since its
initiation. This project has been evaluated and operates according to international carbon market
standards. In collaboration with independent third-party organizations globally, Forward Intelligent
has ensured a transparent, accessible process under stringent oversight—from the auditing to the
verification of carbon credits. Each carbon credit unit is meticulously evaluated for authentic
environmental impact, aiming to advance ecological protection, enhance local community well-being,
and substantively contribute to global climate change mitigation through sustainable forest

conservation and afforestation.

2. Adapting to Regulatory Adjustments in Indonesian Voluntary Carbon Credits

The regulatory framework governing Voluntary Carbon Credits (VCC) in Indonesia remains under
active development. While the framework for compliance-based carbon credits has been formalized,
regulations specific to voluntary credits are still evolving to align with national standards. Forward
Intelligent remains committed to adjusting in full accordance with regulatory advancements, as we
actively pursue registration within the SRN PPI system to meet these emerging standards. Efforts are
underway through a joint task force between Verra and the Indonesian Carbon Trading Association
to harmonize Indonesia’s national registry system with Verra’s Verified Carbon Standard (VCS)
registry. For further details, please refer to Verra’s official announcements: Verra—Indonesian Carbon

Trading Association Working Group.

3. Indonesian Forest Law Amendment 23 Supports Development Activities

With respect to PBPH permits and Social Forestry Management Agreements (SFMA), current
regulations as stipulated under Indonesia’s Ministry of Environment and Forestry Regulation No. 21
of 2022 (MOEF 21/2022) permit social forestry management agreement (SFMA) holders to engage
in carbon credit projects. Specifically, Sections 8.11 and 8.12 of the MOEF 21/2022 clarify that local
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communities and cooperatives, in collaboration with regional forestry agencies, are authorized to
legally participate in carbon credit projects under social forestry programs. This is further endorsed
by Indonesia’s 2021 Forest Law (Amendment No. 23), which affirms that local communities
managing forests under social forestry initiatives are empowered to partake in carbon sequestration
and emissions reduction projects. Our project aligns fully with these regulations, executed in
cooperation with regional forestry bodies and local cooperatives, maintaining legality even within

Indonesia’s compliance emissions reduction framework.

4. Rigorous Oversight and Verification by Reputable Third-Party Institutions

Both Forward Electronics and Forward Intelligent uphold a strong commitment to corporate social
responsibility, actively contributing to global carbon neutrality. As one of Taiwan’s leading
enterprises, we are deeply invested not only in carbon credit development but also in advancing the
carbon market. We actively support domestic companies in achieving carbon emissions reduction
targets, striving to position Taiwan as a pivotal player in the global carbon trading system. In this
process, Forward Electronics has maintained unwavering integrity in operations, and any allegations
of fraudulent conduct within the carbon market are entirely unfounded. Each carbon credit project
promoted by the company, including Indonesia Project ID #4381, reflects a long-standing
commitment to sustainable development and environmental protection. We emphasize that the
execution of our projects undergoes comprehensive supervision and verification, meeting Verra

standards and globally recognized carbon certification protocols.

Forward Electronics hereby formally declares that these unsubstantiated allegations published on
Verra’s website, while unsupported by evidence, have significantly impacted our corporate reputation.
The accusations indirectly impugn Verra’s organization and unjustly harm the reputation of third-
party impartial verification bodies. Consequently, we have retained legal counsel to compile evidence
regarding these defamatory claims and will pursue action under Taiwan’s Securities Exchange Act,
Articles 155 and 177.

About recent fluctuations in our stock price, we clarify that Forward Electronics has never engaged
in any form of market manipulation. All stock price variations are attributable to standard market
dynamics. Investors bear the inherent risk of market volatility, independent of company operations or
project management. We pledge to further enhance transparency and maintain close communication
with shareholders and investors, ensuring that their interests are not misled by false information.
Consistent with our values of sustainable corporate development, we continue to actively participate
in global carbon neutrality efforts. We are confident that through the development of high-quality
carbon credit projects, we contribute meaningfully to global climate change mitigation and

environmental protection, while solidifying Taiwan’s standing in the global carbon market.
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In conclusion, Forward Electronics and Forward Intelligent will persist as key contributors to carbon

neutrality and carbon market development, making concrete contributions to global carbon emissions
reduction.

Forward Electronics Co., Ltd.
Date: November 5, 2024



